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1.  Itis mandatory to fill one option for each question.

2. All questions carry equal marks.

3. Only one answer is to be given for each question. If more than
one answers are marked, it would be treated as wrong answer.

4. The OMR Answer Sheet is inside this Question Booklet.
When you are directed to open the Question Booklet, take out
the Answer Sheet and fill in the particulars carefully with Blue
Ball Point Pen only.

5. Please correctly fill your Roll Number in OMR Answer Sheet.
Candidates will themselves be responsible for filling wrong
Roll No. 4 ¥

6. Use of Correction Pen/Whitener in the OMR Answer
Sheet is strictly forbidden.

7. 1/3 part of the mark(s) of each question will be deducted
for each wrong answer. A wrong answer means an incorrect
answer or more than one answers for any question.

8.  Each question has five options marked as 1, 2, 3, 4, 5. You
have to darken only one circle (bubble) indicating the
correct answer on the Answer Sheet using BLUE BALL
POINT PEN.

9.  If you are not attempting a question then you have to darken
the circle “5’. If none of the five circles is darkened, one third
(1/3) part of the marks of question shall be deducted.

10.* After solving question paper, candidate must ascertain
that he/she has darkened one of the circles (bubbles) for
each of the questions. Extra time of 10 minutes beyond
scheduled time, is provided for this.

11. A candidate who has not darkened any of the five circles in
more than 10% questions shall be disqualified.

12. If there is any sort of ambiguity/mistake either of printing or
factual nature then out of Hindi and English Versions of the
question, the English Version will be treated as standard.

13. Mobile Phone or any other electronic gadget in the
examination hall is strictly prohibited. A candidate found
with any of such objectionable material with him/her will
be strictly dealt with as per rules.

Warning : If a candidate is found copying or if any unauthorized

material is found in his/her possession, F.LR. would be lodged against

him/her in the Police Station and he/she would be liable to be prosecuted
under Rajasthan Public Examination (Measures for Prevention of

Unfair means in Recruitment) Act, 2022 & any other laws

applicable and Commission’s Rules-Regulations. Commission may

also debar him/her permanently from all future examinations.
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E!-_il: sufficient condition.

Which one of the following
statements is not correct to examine
the optimal choice of consumers
through ordinal utility approach ?

(1) The optimal consumption
position is where the budget line
is tangent to the indifference
curve.

(2) In general there may be more
than one optimal bundle that
satisfies the tangency condition.

(3) In the <case of convex
preferences, any . point that
satisfies the tangency condition
must be an optimal point.

(4) The tangency condition of
optimal is necessary and

" (5) Question not attempted

Consider the following statements
and select the correct answer using
codes given below :

Statement | : Ordinal utility only
ranks varius  consumption
bundles whereas cardinal utility
provides an actual measure of

satisfaction.
Statement |l The tastes of a
consumer cannot be

represented by ordinal utility.
Codes :

(1) Statement | is correct, but
Statement Il is incorrect.
- (2) Statement | is incorrect, but

Statement Il is correct.

(3) Both the statements | and Il are
correct.

(4) Both the statements | and Il are
incorrect.

(5) Question not attempted
25
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Convex shaped indifference curves
are drawn taking the quantity of good
‘M’ on the horizontal axis and good
‘N’ on the vertical axis.

At the consumer’s current position on
an indifference curve, the absolute
value of marginal rate of substitution
of M for N is greater than the’ price

PM
tio || MRS .
rati (I MmN | > 5N J

What will the consumer do to

maximise his utility under the same

price-income condition ?

(1) He will purchase more units of M
and zero units of N.

(2) He will purchase more units of N
and zero units of M.

(3) He will purchase more units of M
and less units of N.

(4) He will purchase more units of N
and less units of M.

(5) Question not attempted

The symbol >’ means one bundle is
strongly preferred over the other and
‘>’ means one bundle is weakly
preferred over the other. Let A and B
represent the two bundles of two
goods x and y, such that A = (x,, y,)

and B = (x,, y,).

The preference order of the

consumer is as follows :

(x1, Y4) = (x5, ¥5) @and (xy, ¥5) = (x4, ¥4)

So, what can be concluded about

bundles Aand B ?

(1) Bundle A lies on a higher
indifference curve than bundle B.

(2) Bundles A and B both lie on the
same indifference curve.

(3) Bundles A and B both lie on
different indifference curves.

(4) Bundle B lies on a higher
indifference curve than bundle A.

(5) Question not attempted
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Consider the following statements
and select the correct answer using
the codes given below :

Statement | : The value of cross
elasticity of demand of x for y
(exy) must be equal to the value

of cross elasticity of demand of y

for x (eyx).

Statement Il : A high positive cross
elasticity of demand is often
used to define an industry since
it indicates that the various
commodities are very similar.

Codes :

(1) Statement | is correct, but
Statement |l is incorrect.

(2) Statement | is incorrect, but
Statement |l is correct.

(3) Both the statements | and Il are
correct.

(4) Both the statements | and Il are
incorrect.

(5) Question not attempted

Engel curve denotes :

(1) Various amounts of a good
which a consumer would be
willing to purchase at various
price levels.

(2) Various amounts of a good
purchased when the price of its
substitutes tend to rise.

(3) Various amounts of a good
which a consumer would be
willing to purchase at various
income levels.

(4) The relationship between income
effect and substitution effect.

(5) Question not attempted
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Consider the following statements

-and select the correct answer using

codes given below :

(a) When uncertainty is present, the
consumer maximizes expected
utility.

Most individuals are risk seekers
because they face diminishing
marginal utility of money.

(c) A risk-averting individual will
always accept an investment
with positive expected monetary
value.

Codes :

(1) Only (a) and (b) are incorrect.
(2) Only (a) and (c) are incorrect.
)
(4)
(5)

Only (b) and (c) are incorrect.
(a), (b) and (c) all are incorrect.

Question not attempted

Which one of the foliowing pair is not
correctly matched when price of a

product decreases ?
(1) Elastic Demand - MR is positive
(2) Inelastic Demand — TR decreases

(3) Perfectly Inelastic — TR is
Demand maximum

(4) Unitary Elastic
Demand

— MR is zero

(5) Question not attempted
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10.

In which of the following cases, corner
solutions arise for utility maximization ?

(a) Indifference curves are
everywhere flatter than the
budget line.

(b) Indifference curves are
everywhere steeper than the
budget line.

(c) Indifference curves are concave.

Select the correct answer using the
codes given below :

Codes :

(1) Only (a) is correct.

(2) Only (a) and (b) are correct.
(3) Only (b) and (c) are correct.
(4) All (a), (b) and (c) are correct.

(5) Question not attempted

What is the assumption of the mean-
variance model of risk measurement ?

(1) A higher mean return is good
and a higher variance is bad,
other things being equal.

(2) A higher mean return and a
higher variance are good, other
things being equal.

(3) A lower mean return is good and
a higher variance is bad, other
things being equal.

(4) A lower mean return and a lower
variance are good, other things
being equal.

(5) Question not attempted
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What will be the shape of isoquant, if
the elasticity of substitution (o) is
equal to infinite ?

(1) L-shaped

(2) Straight line

(3) Convex

(4) Concave

(5) Question not attempted

Consider the following Assertion (A)
and Reason (R) and select the
correct answer using the codes given
below :

Assertion (A) : If a competitive firm
that has constant returns to
scale doubles the level of its
input usage, it would always
double its profits.

Reason (R) : Returns to scale refers
to the way that output changes
as firm changes the scale of
production.

Codes :

(1) Both (A) and (R) are true and (R)
is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not the correct explanation of
(A).

(3) (A) is true, but (R) ié false.
(4) (A) is false, but (R) is true.

(5) Question not attempted
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Consider the following statements
and select the correct answer using
the codes given below :

(a) The expansion path joins the
origin with the points of tangency
of isoquants and isocost lines
with input prices held constant.

(b) The expansion path shows the
least-cost input combination to
produce various output levels.

(c) From the expansion path, the
long-run total cost curve can be
derived.

Codes :

(1) Only (a) and (b) are correct.
(2) Only (b) and (c) are correct.
(3) Only (a) and (c) are correct.
(4) All(a), (b) and (c) are correct.
(5) Question not attempted

Consider the following Assertion (A)
and Reason (R) and select the
correct answer by using the codes
given below :

Assertion (A) : The firm would not
operate on the positively sloped
portion of an isoquant.

Reason (R) : The firm can produce
the same level of output with
less capital and less labour.

Codes :

(1) Both (A) and (R) are true and (R)
is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not the correct explanation of
(A).

(3) (A) is true, but (R) is false.
(4) (A)is false, but (R) is true.
(5) Question not attempted
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16.

Which of the following statements is
incorrect about elasticity of technical
substitution ?

(1) It measures the responsiveness
of the ratio of two factors of
production to a change in the

marginal rate of technical
substitution.
(2) The value of elasticity of

technical substitution can range
from zero to infinity.

(3) The higher the elasticity of
technical substitution, the flatter

the isoquant. _
of

(4) The elasticity technical
substitution is equal to one for all
homogeneous production
functions. :

(5) Question not attempted

Consider the following statements
and select the correct answer using
the codes given below :

Statement | : When total costs are
proportional to output, average
and marginal costs are constant
and equal for all levels of output.

Statement Il : Marginal cost curve
reaches at lowest point where
average cost curve and marginal
cost curve intersect.

Codes :

(1) Statement | is correct
Statement |l is incorrect.

(2) Statement | is incorrect but
Statement |l is correct.

(3) Both the statements | and Il are
correct.

(4) Both the statements | and Il are
incorrect.

(5) Question not attempted
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17. Which of the following is not included

18.

10

of Clark’s
theory of

in the assumptions

marginal  productivity

distribution ?

(1) Static society

(2) Constant capital

(3) Technological innovation

(4) Homogeneity
mobility of labour

(5) Question not attempted

and perfect

Consider the following statements
related to perfect competition and
select the correct answer using the
codes given below :

(a) The long run supply curve of an
industry will be the upward-
sloping part of the long run

marginal cost curve.

(b) Long-run supply curve will be
generally more elastic than the

short-run supply curve.

(c) In the case of constant average
costs, the long-run supply curve

will be a horizontal line.

Codes :

' (1) Only (a) and (b) are correct.

(2) Only (b) and (c) are correct.
(3) Only (a) and (c) are correct.
(4) All(a), (b) and (c) are correct.
(56) Question not attempted
25
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19.

20.

Codes :

Which one of the following statements

is not correct ?

(1) According to Chamberlin in
monopolistic competition excess
capacity arises due to free entry
of firms but absence of price
competition.

(2) Economic efficiency which is
achieved under perfect
competition will not be attained
under monopolistic competition.

(3) Technological efficiency can be
achieved under monopolistic
competition.

(4) Under monopolistic competition
in long-run  firm’s  profit
maximizing output is reached
before socially optimal point.

(5) Question not attempted

Consider the following statements

and select the correct answer by

using the codes given below :

Statement A : The minimum point of
the average total cost curve lies
to the right of the minimum point
of the average variable cost
curve in the short run.

Statement B : When the average
variable cost curve is rising in the
short run, its rise is offset by a
fall in average fixed cost curve
over a certain range and hence
average total cost curve does not
rise immediately with average
variable cost curve.

(1) Statement A is correct, but
Statement B is incorrect.

(2) Statement B is correct, but
Statement A is incorrect.

(3) Both the statements are correct
and Statement B is the correct
explanation of Statement A.

(4) Both the statements are correct
and Statement B is not the correct
explanation of Statement A.

(5) Question not attempted
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22:

In Stackelberg’'s model, a leader
determines his output at a level that
corresponds to the point where :

(1) His rival's reaction curve is
tangent to his own isoprofit curve
that is nearest to his axis.

(2) His reaction curve is tangent to
his rival’'s isoprofit curve that is
nearest to his axis.

His rival's reaction curve is
tangent to his own isoprofit curve
that is nearest to his rival's axis.

His reaction curve is tangent to
his rival’s isoprofit curve that is
nearest to his rival’s axis.

(5) Question not attempted

)

(4)

Consider the following statements
and select the correct answer using
the codes given below :

Statement | : In Bertrand’s model of
duopoly equilibrium is achieved
when market price is equal to the
average cost of production and
the combined equilibrium output
of the two duopolists is equal to
the competitive output.

Statement Il : In Edgeworth model of
duopoly, the productive capacity
of each duopolist is unlimited so
that he could satisfy any amount
of demand.

Codes :

(1) Statement | is correct
Statement Il is incorrect.

(2) Statement | is incorrect but
Statement |l is correct.

(3) Both the statements | and |l are
correct.

(4) Both the statements | and Il are
incorrect.

(5) Question not attempted

but

25
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23. Consider the following sentences

about peak load pricing :

(i) Higher price for peak period of
demand and lower price for off-
peak period of demand is known
as peak load pricing. ;

(i) Demand varies between peak

and off peak periods.

(iii) Cost of production remains the
same in peak and off-peak
periods.

(iv) Marginal cost is higher in peak
load period as compared to the
off-peak period.

Which of the above are true ?
Codes :

(1) Only (i) and (i) are true.

(2) Only (i), (ii) and (iv) are true.
(3) Only (i), (ii) and (iii) are true.
(4) (i), (ii), (iii) and (iv) are true.

(5) Question not attempted

A monopolist always produces at
those output levels where the
demand curve is

(1) elastic[|e|> 1]

. : T
(2) inelastic[| e | < 1] .:E
(3) unitary elastic [| e | = 1] L
(4) perfectly inelastic[| e | = 0]

(5) Question not attempted
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25.

26.

When a perfectly
industry is in equilibrium, P = LAC =
LMC for each firm in the industry,

competitive

which of the following efficiency is
attained ?

(a) Distributional efficiency
(b) Production efficiency
(c) Allocative efficiency

Select the correct answer using the
codes given below :

Codes :

(1) Only (a) and (b)

(2) Only (b) and (c)

(3) Only (a) and (c)

(4) All(a), (b)and (c)

(5) Question not attempted

Which of the following is a good

example of monopsony in India ?

(1) Mining companies supplying

coal to the steel industry.

(2) Ancillary units,

supplying
components to the railways.

(3) ONGC, supplying crude oil to the

petroleum industry.

(4) TCS, developing software for the

government departments.

(5) Question not attempted
25
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27. Consider the following statements

28.

related to Bergson-Samuelson social
welfare function and select the
correct answer by using the codes
given below :

(@) It is based on explicit value
judgements and involves
interpersonal comparisions of
utility in ordinal terms. !

It is based on unique value
judgements to find a unique
optimum solution.

This function can incorporate the
various economic and non-
economic determinants of the
welfare of individuals.

Codes :

(1) Only (a) is correct.

(2) Only (a) and (c) are correct.

(3) Only (b) and (c) are correct.

(4) All(a), (b) and (c) are correct.

(5) Question not attempted

(b)

(c)

Consider the following statements

and select the correct answer using

the codes given below :

(a) The first general equilibrium
model was introduced by Walras
in 1884.

The economy is in general
equilibrium of production when it

(b)

is on its production contract
curve.
(c) The conditions for Pareto

optimality are the conditions for
general equilibrium of production
and exchange.

Codes :

(1) Only (a) and (b) are correct.
(2) Only (a) and (c) are correct.
(3) Only (b) and (c) are correct.
(4) All (a), (b) and (c) are correct.
(5) Question not attempted
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29. Prisoner's dilemma problem reflects :

30.

31.

(1) two-person constant-sum pure
strategy game.

(2) two-person  non-constant-sum
co-operative game.

(3) two-person constant-sum mixed
strategy game.

(4) two person non-constant-sum
non-cooperative game.

(5) Question not attempted

A pay-off table in a game theory
describes :

(1) The impact on the consumers
because of the price war
between two or more players.

(2) The economic impact on the
society because of the price war
between two or more players.

(3) The strategies and pay-offs of a
game with two or more players.

(4) The impact on the other players
of the industry because of the
price war between two players.

(5) Question not attempted

Which of the following are the main
obstacles to achieve maximum social
welfare ? Select correct answer
using codes given below :

(i) The existence of monopoly and
imperfect competition.

(ii) Absence of externalities.

(iii) Consumption of public goods.
(iv) The lack of perfect knowledge.
Codes :

(1) Only (i) and (ii)

(2) Only (i), (iii) and (iv)

(3) Only (ii) and (iv)

(4) Only (iii) and (iv)

(5) Question not attempted

25
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32.

33.

Full cost pricing theory is also known
as:

(i)
(i) Cost plus pricing theory

Average cost pricing theory

(iii) Markup pricing theory

(iv) Marginal cost pricing theory
Which of the above are correct ?
Codes :

(1) Only (i) and (ii) are correct.

(2) Only (iii) and (iv) are correct.

(3) Only (i), (ii) and (iii) are correct.
(4) Only (ii), (iii) and (iv) are correct.
(5) Question not attempted

Consider the following statements
and select the correct answer using
the codes given below :

(a) The hidden-action model of
asymmetric information is also
called a moral hazard model.

The hidden-type model of
asymmetric information is also
called an adverse selection
model.

(b)

In the hidden-action model, the
agent’s private information at the
time of contracting puts him in a
better position.

(c)

Codes :

(1) Only (a) and (b) are correct.
(2) Only-(a) and (c) are correct.
(3) Only (b) and (c) are correct.
(4) All (a), (b) and (c) are correct.
(5) Question not attempted
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34. Match List-lI with List-Il :

35.

List-1 List-1l
(Types of effect) (Description)
(a) Veblen (i) Conspicuous

effect consumption
(b) Snob effect (ii) Change in
; relative price
of commodity
(c) Bandwagon (iii) Negative
effect network
externality
(d) Substitution (iv) Positive
effect network
externality
Choose the correct option :
Codes :
(@ (b) (c) (d)
(1) (i) @) (i) (iv)
(2) (i) (v) () (i)
(3) (iv) (i) (i) (i)
(4) () (i) (v) (i)

(5) Question not attempted

Which of the following is/are true
about Nash equilibrium ?

(i) One player has a best strategy
no matter what strategy the
other player follows.

(i) It is also called non-cooperative
game.

Codes :

(1) Only (i) is true.

(2) Only (ii) is true.

(3) Both (i) and (ii) are true.
(4) Neither (i) nor (ii) is true.

(5) Question not attempted
25
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o

37.

According to Bernoulli's explanation
of St. Petersburg paradox, a rational
individual will take decisions under
risky and uncertain condition on the
basis of which of the following factors ?

(1) Expected utility from the extra
money.

(2) Actual utilty from- the extra
money.

(3) Expected monetary value from
the game.

(4) Actual monetary value from the
game. s

(6) Question not attempted

According to the Ricardian theory,
rent arises due to —

(1) the cost of production on all
lands is same.
(2)

the difference in the fertility and
situation of different plots -of

land.
(3) government intervention in land
© market.
(4) the supply of land is perfectly
elastic. :

®)

Question not attempted

Rt @1 vl w@r § sk 98 weRfa i 38. A graphical illustration used to explain

F@ § 5 fF TR g gt o |
YAl #1 3Teed fafma & weam @
T ST el &, HEATAT 8

(1) ST FHTEHT 56

(2) | I T35

SR SEREIEEECTE

(4) SURTAT HUTSHT T5h

(5) ITITRE T
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efficiency conditions and to
demonstrate how the allocations of
some goods and resources can be
improved through exchange is called —

(1) Production possibility curve
(2) Social indifference curve
(3) Edgeworth box diagram
(4) Utility possibility curve

(5) Question not attempted
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39.

40.

Match column-l and column-ll and
choose the correct answer from the
codes given below :

Column-I Column-Il
(i) National (a) GDP (at
Income factors cost) +
Net Production
Taxes
(i) GNP (b) GDP (at factor
(at factor cost) ~ cost) + Net

Indirect Taxes
GDP (at factor
cost) + Net
factor income
from abroad

GDP (at factor
cost) + Net
factor income
from abroad —
Depreciation

(iii) GDP (at
market prices)

(c)

(iv) GVA
(at basic
prices)

(d)

Codes :

(i) (i) (i)
(1) (@) (c) ()
(2) (¢) (b) (a)
(3) (b)
(4) (a)
(5) Question not attempted

Which of the following will not be part
of disposable personal income ?

(i) Unemployment compensation
allowance

(i) Undistributed corporate profits
(iii) Subsidies

(iv) Social security compensation
Using codes given below, choose the
correct answer :

Codes :

(1) Only (i) and (ii)

(2) Only (ii) and (iv)

(3) Only (i) and (iii)

(4) Only (ii) and (iii)

(5) Question not attempted

(iv)
(@)
(d)
(@ (d) (o)
(d) (c) (b)
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42,

43.

Consider the following statements
and choose correct answer from the
codes given below :

A. Aggregate supply depends on
net investment.

B. Aggregate demand depends on
gross investment.

C. Each of the Aggregate demand
and the Aggregate supply
depends on net investment.

D. Each of the Aggregate demand
and the Aggregate supply
depends on gross investment.

Codes :

(1) Only A and B are true.

(2) Only A and C are true.

(3) Only B and D are true.

(4) Only C and D are true.

(5) Question not attempted

Which of the following is not included

in M2 measure of money supply in

India ?

(1) Demand deposits, currency and
other deposits.

(2) Saving deposits with Post Office
Saving Bank

(3) Time deposits with Banks.

(4) Demand deposits with IMF and
World Bank.

(5) Question not attempted

Which statement is false about the
trade cycle theory of Hicks ?

(1) Hicks formulated this theory in
his book, “A contribution to the
theory of Trade Cycle” (1950).
Hicksion theory is related to a
developing economy which is
growing at the desired rate of
growth (Gw).

According to Hicks trade cycles
created by the interaction of
multiplier and accelerator.

This theory explains the types of
trade cycle but not the turning
points.

(5) Question not attempted

()

@)

(4)
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Which of the following statements is
correct about the relationship
between the marginal propensity to
save and the elasticity of the IS
function ?

(1) The lower the marginal
propensity to save, the greater
will be the magnitude of the
multiplier and the elasticity of IS
function will also be high.

Higher the marginal propensity
to save, higher the magnitude of
the multiplier and the elasticity of
the IS curve will be high.

(3) As the marginal propensity to
save decreases, the value of the
multiplier decreases and the
elasticity of the IS curve will be

decrease.

(4) Marginal propensity to save has
no effect on the elasticity of the

IS curve.

(5) Question not attempted

Which of the measures of Money
supply in India includes time deposits

of commercial and cooperative
banks ?

(i) M, (i) M,

(i) M, (iv) M,

Codes :

(1) M; &M, (2) My &M,

3) M{&M,  (4) M;&M,

(5) Question not attempted
25
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46. The Laffer curve represents —

47.

48.

B. Firms are willing

(1) Increase in tax rates leads to
increase in revenue.

(2) Beyond a certain point,
increasing tax rates reduces
revenue rather than increasing it.
Impact of incremental taxation
on Revenue.

Inflation can be controlled by
raising taxes.

Question not attempted

@)
(4)
®)

Which of the following is not correct

in case of LM curve ?

(1) The LM curve shift to the left
when the stock of money supply
is increased.

(2) The LM curve shift to the left if

there is increase in the money

demand function.

The LM curve is steep if the

interest elasticity demand for

money is low.

(4) The LM curve slopes upward to
the right.

(5) Question not attempted

(3)

Read the following statements about

the assumptions of the IS-LM model

and choose the correct answer from

the codes given below :

A. The price level is given and it is
constant.

to supply
whatever amount is demanded

~at that price level.

C. The short-run aggregate supply
curve is upward sloping.

D. The output is below the full-
employment level.

Codes:

- (1) Only A,BandC are true

(2) Only B, C and D are true.

(3) Only A, B and D are true.

(4) AllA, B, C and D are true.
(5) Question not attempted




49.

50.

51.

71 O & S 9 % W i e v
? W T i et sgaa # T e,

(1) Hia s vaft fRR w2 |

(2) ¥ ¥t arg-fmin whe & famet %
FHRU HH I A gra-fmin =
THAE |

(3) T 1 ARETeH o fTRR @A R |

(4) ot Y s EREa § B TR
F ! =01 TR G § |

(5) rgaiE I

Freffga A s m s w2 7

(1) ¥ =1 ° gfg a1 9 & a5 H
Torhet Hfife fFrsft foram w1 fereenfia
A2 |

(2) Tereama wme w1 aftmmer fe 9 6
A et smr g |

(3) afe frem @i ftes W=er &
foreeT weTar 3ETRd %9 EhT |

(4) Toreermam T i it wTasferar
I HHIT HL AT R |

) s B
frafafea & & 9 @1 gg-TUs #5159,
fufe adie 7

(1) oS ST

(2) TavEe fosd -1 ST
(3) atfafes fed-=or STguT
(4) rfaien - U
(5) 3T S

l
!
l
!
i
!
|
|
|
|
|

24

49.

50.

With every increase in the money
supply, bank credit increases but this
does not happen in exactly the same
proportion because —

(1) Marginal propensity to save
remains constant.
Banks may also create more or

less credit due to leakages in the
credit creation process.

The velocity of money remains
constant.

People’s willingness
currency  remains
relative to their deposits.

(5) Question not attempted

(2)

©)

to hold
constant

(4)

Which of the following statements is

not correct ?

(1) Increase in government

expenditure or fiscal policy of

budget deficit crowds out private

investment.

The magnitude of the crowding

out effect depends on the

elasticity of the investment

demand.

If investment demand is more

elastic then crowding out effect

will be relatively small.

(4) Crowding out weakens
effectiveness of fiscal policy.

(56) Question not attempted

(2)

(3)

the

Which one of the following is not a
determinant of Money Multiplier ?

(1) Credit — Deposit ratio

(2) Required reserves — Deposit ratio
(3) Excess reserves — Credit ratio
(4) Excess reserves — Deposit ratio
(5) Question not attempted

25
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52. Choose the - incorrect statements

53.

from the following :

(1) In Keynesian range, monetary
policy is ineffective whether the
IS curve is elastic or inelastic.

(2) In the classical range, fiscal
policy is effective when IS curve

is highly elastic.

In the Keynesian range, fiscal
policy is only effective when the
IS curve is elastic or inelastic.

In classical range, monetary
policy is effective if IS curve is
both elastic and inelastic.

(5) Question not attempted

Which one or more of the following
items of Government Budget act as
automatic stabilisers in an economy ?

A. Interest

debt

B. Unemployment benefits provided
by the Governments.

payments on public

C.

D. Dearness allowance
government employees.

Income Tax
to

Choose the correct answer from the
options given below :

Options :

(1) Only Aand B

(2) OnlyBand C

(3) Only Aand D

(4) Only C

(5) Question not attempted
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Which statement is false regarding
the assumptions of Hicks’s business
cycle theory ? :

(1) The upper limit of expansion is
full employment.

Even after entering a recession,
autonomous investment grows
at a more or less constant rate,
which helps in revival.

The accelerator remains active
in all stage of the business cycle,
but the multiplier loses its activity
in recession.

Changes in Consumption and
Investment affect the equilibrium
of the entire economy.

(2)

(4)

- (5) Question not attempted

Consider the following statements
and choose the correct answer from
the codes given below :

A. Under flexible exchange rates
with-capital mobility, the Central
Bank cannot run an independent
monetary policy.

B. Fiscal policy is highly effective
under fixed exchange rates with
capital mobility.

C. Under floating rates, monetary
policy is highly effective and

fiscal policy is ineffective in
changing output.
Codes:

(1) Only A and B are true.
(2) Only B and C are true.
(3) Only A avnd C are true.
(4) AllA, B and C are true.
(5) Question not attempted
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56.

57.

Consider the following statements
and choose the correct answer from
the codes given below :

A. Baumol-Tobin formula for the
demand for money shows that
the demand for money
decreases with the interest rate
and the cost of transacting.

B. Money demand increases with
income, but less than
proportionately.

C. There are economies of scale in
cash management.

D. The income-elasticity of money
demand is +1 (one with positive
sign) and the interest elasticity is
-1 (one with negative sign).

Codes :

(1) Only A and B are true.

(2) Only B and C are true.

(3) Only C and D are true.

(4) Only A and D are true.

(5) Question not attempted

Read the following and choose the
correct answer from the codes given
below :

Assertion (A) : A tax-cut financed by
bond sales has no effect on
output.

Reason (R) : The present value of
higher future taxes is equal to
present tax-cut.

Codes :

(1) Both (A) and (R) are true and (R)
is correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not correct explanation of (A).

(3) (A)is true, but (R) is false.

(4) (A)is false, but (R) is true.

(5) Question not attempted
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59.

Consider the following statements
and choose the correct answer from
the codes given below :

A. Efficiency wages are the wages
that may not maximise firm’s
profits when workers may work
or shirk.

B. Efficiency wages are higher than
the competitive market wage
and generate involuntary
unemployment.

C. Firms do not have an incentive
to employ the unemployed
workers because full
employment encourages
workers to shirk.

Codes :

(1) Only A and B are true.
(2) Only B and C are true.
(3) Only A and C are true
(4) AllA, B and C are true.
(5) Question not attempted

Which of the following statements is

false regarding the operation of the

Accelerator ?

(1) The size of accelerator depends
on the capital output ratio and
the durability of the capital

materials.
(2) An increase in the amount of
investment should not be

accompanied by a decrease in
the amount of consumption.

The accelerator ratio depends
on the reciprocal ratio of new
investment demand and
replacement demand.

Because the accelerator ratio is
not variable, there are greater
fluctuations in production and
employment in consumer goods
industries than in machine
manufacturing industries.

(5) Question not attempted

(3)

(4)

25



60. H9 ¥ Iefuret moft Fe-F=

61.

62.

25

Jredseft 7€ E ¢

(1) S Ao To el WS
(2) 2fers T @ e Eielw
(3) sH U aTes T ART gud
(4) 9798 ANIE TE A ared
(5) g ¥

Feafafaa i a s oA o g ?

(1) 7= Feiteh srfwmeh s fagEt &
31l wfcreaeff STeml o S HE E |

(2) 7o i e 3w qiedl w
gufer: siferereff sTtR @ s S E |

(3) = FAIEEht ATgAr ¥ SR e wE
FHENA Bl & |

(4) 7= S fagral 9 dratafy & SR
HGfTa WA & |

(5) rgaid ye

IUIT Y TR 3 IREeuT % gy o
® few U §, W& wAAEl @
HFIT@:

(i) dohral IUMTT HH qUT IHEE
3R o TUg < 3501 ot 3T % I
¥ T T TG A |

(i) Ireurf 3 aw wRht o % "
HIE TEY TR R |

(iii) TEUrf T qUT SURh I %
fERREEY T

(iv) @ (aeem e9) T wifos
g (TR-AHEE €)1 9
TR ITNT ! THTferd & LT 2 |

HE

(1) (i) (i) (2) (i), (iii) @ (iv)

(3) (i), (i) @ (iii) (4) (i), (ii) @ (iv)

(5) IR A

29

60. Which economists are not the

61.

o

leading new Keynesian economists ?

(1) George Mankiw & Robert Gordon

(2) David Romer and Joseph Stiglitz

(3) Bruce Greenwald and Lawrence
Summers

(4) Thomas Sargent and Neil Wallace

(6) Question not attempted

Which one of the
statements is correct ?
(1) New classical economists base

following

their models on imperfectly
competitive markets. :
(2) New Keynesian economists

base their models on perfect

competitive market.

In new classical models, market

clears continuously and wage

and prices adjust quickly.

(4) In new Keynesian models, markets
are in equilibrium in the long run.

(5) Question not attempted

©)

Statements are given regarding the

permanent income hypothesis of

consumption, indicate the correct
statement(s).

(i) The desire

consumption and the

accumulation of assets and
wealth also influence the ratio of
consumption to income.

There is no relationship between

temporary income and

permanent income.

There is no relationship between

temporary consumption and

temporary income.

(iv) The relative size of Ilabour
(human wealth) and physical
assets (non human wealth) does

not affect consumption. E_E

Codes :
(1) (i) & (ii) (2) (ii), (iii) & (iv)
(3) (i), (i) & (iii)  (4) (i), (i) & (iv)

(56) Question not attempted

for immediate

(ii)

(i)
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63.

64.

Read the following and choose the
correct answer from the codes given
below :

Assertion (A) : Real Business Cycle
Theory minimises role of
nominal fluctuations and money.

Reason (R) : Real Business Cycle
Theory models the macro
economy through the optimising

decisions about saving and
consumption made by
individuals and the optimizing
decisions about production
made by firms.

Codes :

(1) Both (A) and (R) are true and (R)
is correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not correct explanation of (A).

(3) (A)is true, but (R) is false.

(4) (A)is false, but (R) is true.

(5) Question not attempted

The following statements are given
regarding the relative income
hypothesis of consumption : Choose
the correct statements.

(i) Even if the income of individuals
or families decreases, their
consumption expenditure will not
decrease much.

The consumption-income ratio
depends on the ratio of the
highest previously earned
income to the current income.

In the long run, income does not
fluctuate cyclically but changes
uniformly, which results in a
proportional relationship
between consumption  and
income in the short run.

Codes :
(1) (i) & (ii) (2) (ii) & (iii)
(3) (i) & (iii) 4) (i), (ii), (i) all

(5) Question not attempted

(ii)
(

ii)
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A. wifssariedl it ooflar @ 6 afra
Sfa-wshia Aifgs Aifd &1 sw=m 7
BT =TT | '

B. 1l qfd i T fRR & & wgra I
% & Ay Ay = diftm @
MR |

C. T gfe F B @ =1 wé% (W)
aH ot I & wEEg R fa ag
a2 % qg1 6t 9fg @ fon wht =g
IR 7€ f (dfse) Hifa faamad &
TR -TEY T BT IR |

ferepem

(1) FITAIMBASE |

(2) @B IRCaaE |

5

(4) A,BaitCcafigad |
(5) eI S

TGS VARSI LRSS VLRSS LRI TSI TS S TSNS TARE A TridRninds T

31

65.

66.

On which principles or hypothesis,
the New Classical Macro Economics
is not based ?

(1) Rational Expectations

(2) Aggregate Supply Hypothesis
(3) Markets Continuously Clear
(4) Demand Management Policies

(5) Question not attempted

Consider the following statements
about monetarism and choose the
correct options given below :

that
there should be no use of active

A. The monetarists argued

counter cyclical monetary policy.

should be
confined to making the money

B. Monetary policy

supply grow at a constant rate.

C. The the
constant rate of money growth is
as i-mportant as the fact that
money growth should be
constant and that policy should

precise value of

not respond to disturbances.
Options :
(1) Only A and B are true.
(2) Only B and C are true.
(3) Only A and C are true.
(4) AllA, B and C are true.
(5) Question not attempted




67.

68.

69.

o fafeea fafma o qomeft ot oof o6h
TTTieraT % ded qg1 i Y 5 St ®
Al ST Hger 4 B

(1) e (2) I3 it &

(3) =@ (4) ot wigeH

(5) i S

ot oAl W formm hifse o7 fed gu el

ﬁ'é'ﬂ'&ﬁﬁ(ﬁﬁ'q:

A. TGl &9 & 3 99U AT +
(fammamdt) o9 & s ok A= 6
3R TIEIER BT &, Hifh 3 H g
H ol aToR & w=at S 3myfd 5 9m
Y IS S AR |

B. & # 9fg & THy s=d 95 S § AR
Hifgs =9 o U Sl 8; horasy
‘HTETE’ g5k S AR g S g |

C. Uoht i Scareshan 8 gig & el < A

- N QA §¢ SN ©, Boraed
‘3TTSuE’ 5k el N e S e |

%

(1) ST AFNBEAE |

(2) FI@BIMCHTR | T

(3) FaAAIRCTAE | ok

(4) A, B3RCmfia=g |

(5) e S

giraaEre & fawg § = | fmr

e 37k fed T 3 8§ & v IW T :

A. s Hify fffe =@ a5, fifa-
fataratt 1 7 3R eRees Hifema
afEdHl % o I HET I # |

B. 3T Hfarra fteea Hife Fatarst
H1 AfEEadr = 9T ¢ ¥hd &,
Hiife A Hifd e WG Ed § |

%

(1) FITAIRBEAIE |
(2) FsTBIRCTAE |
(3) I AR CTAE |
4) A BaRCafigag |
(5) I e

67.

68.

69.

When money supply increases under
fixed exchange rate system and
perfect capital mobility, then balance
of payments will have

(1) Surplus (2) No change
(3) Deficit (4) Perfect balance
(5) Question not attempted

Consider the following statements
and choose the correct answer from
the codes given below :

A. The IS curve is downward sloping

. in real interest rate - aggregate
income space as a rise in income
raises the supply of savings to
the capital market and causes the
interest rate to decline.

B. An increase in taxes increases
aggregate savings and nominal
interest rate declines, thereby
shifting the I1S-curve leftwards.

C. An increase in productivity of
capital increases the demand for
investment and the interest rate
thereby shifting the IS-curve to
the right.

Codes :

(1) Only A and B are true.

(2) Only B and C are true.

(3) Only A and C are true.

(4) AllA, B and C are true.

(5) Question not attempted

Consider the following statements

about activism and choose the correct

answer from the codes given below :

A. When forming economic policy,
policy makers must choose
between sudden policy changes
and gradual changes.

B. Sudden policy changes may
enhance the policy. makers’
incredibility, as these are based
on limited information.

C. Gradual changes allow policy
makers to incorporate new
information as the economy
moves towards its target.

Codes :

(1) Only A and B are true.

(2) Only B and C are true.

(3) Only A and C are true.

(4) AllA, B and C are true.

(5) Question not attempted

25
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70. Match column-l and column-il and

choose the correct answer from'
codes given below :

2 o 52 § @ e swoghe
HlcTH-1 HicTa-1|
() ferfsfma (a) I § itEcH
<l % st Rt
Ty formn FAfwee 3t
1% frarfa o =eft
(i) e (b) 3T T
fafma i+ fom; =mR
Ja Higeh e H firee
e
(iii) RRfafma  (c) IR H
T & IFia fomar; =R
BUECALID] Tged § gUR
fommR aﬂtﬁﬁmm
(iv) Sr=fie (d) IareA | uftee=
A T, g A 9fe
it o s fiod ®
TR it
- :
% : oy, |
@ (i) (i) (iv) !:it {
(1) @ () (@ (@ |
2) (b) (c) (d) (a) ;
(3) (¢) (d (a) (b) |
@) ) (© (b (@ I
!

(5) IrgaRd we

Column-I Column-II
(i) Monetary (a) No output
expansion change,
under fixed exchange
exchange appreciation
rates and reduced

net exports.

(i) Monetary (b) Output
expansion expansion,
under trade balance
flexible worsens.
exchange
rates.

(iii) Fiscal (c) Output
expansion expansion,
under fixed trade balance
exchange improves;
rates exchange

depreciation.

(iv) Fiscal " (d) No output
expansion change,
under reserve
flexible losses equal
exchange to money
rates increase.

Codes :

@ @) (i) ()

(1) (@ (b) (c) (d)

2) (b) (c) (d) (a)

(3) () (d (a (b)

@ d (© (b (@

(5) Question not attempted
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w
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72.

Ireafess SR =k frgia % wR 3 e fau

™E »

(i) T THEIHS TENAH sew qeF
IEATCHAT ! TGS |

(i) 9fd v % @em awafas St o
ANEY T I=EEAl % fau
R e g |

(iii) 3T H TEHE IAR-TerEl w1 W@
HYd guy 9 & fEda g g |

T T TE AT A

(1) e (i) w3 (i) g & |

(2) et (i) T (i) T E | LF

(3) e (ii) W& (iii) @& & | E’E

(4) (i), (ii) @d (iii) Tt vt 8 |

(5) Jrgeia w

HicT-1 3R Hiew-1| o1 gafera Hifsg 3ik

= & 18 e et § @ udt s g
FleTa-| FHicTH-Il

TR .39, (C) 31T & HeT-9¢

37N /% (B)

(i) CB<13k
C>4B/(1 +
B)2

(i) CB <13t
C <4B/(1 +
B)?

(i) CB =1 3K
C <4B/(1 +
B)2

(iv) CB > 13
C<4B/(1+

)

%l :

(i) (i) (i)

(1) (@ (b) (c)

(2) (b) (c) (d)

(3) (c) (d) (a)

(4) (d) (a) (b)

(5) g S

(a) famfem 3k
THI

(b) Trafia st
T

(c) foemies 3t
wha

(d) femfeq ot -
EEaD)

(iv)
(d)
(a)
(b)
(€)

71.

72.

Facts about Real Business Cycle

Theory are given —

(i) A positive technology shock
increases factor productivity.

(i) Supply side factors are also
responsible for short run cyclical
fluctuations in real GDP.

(i) Major source of cyclical
fluctuations in output is shift in
aggregate demand.

Choose the correct combination of

facts :

(1) Only (i) and (ii) are correct.

(2) Only (i) and (iii) are correct.

(3) Only (ii) and (iii) are correct.

(4) All (i), (i) and (iii) are correct.

(5) Question not attempted

Match column | and column Il and
choose the correct answer from the
codes given below :

Column-I Column-II
Relative mpc Time-path of
(C) and Income

accelerator (B)
(i) CB<1and (a) Damped and
C>4B/(1 + cyclical
B)?
(i) CB<1and (b) Regularand
C <4B/(1 + cyclical
B)?
(i) CB=1and (c) Explosive and
C<4B/(1 + cyclical
B)2
(iv)CB>1and (d) Damped and
C <4B/(1 + non-cyclical
B)?
Codes :
(i) (i) (i) (iv)
(1) (@ (b) (c) (d)
(2) (b) (c) (d) (a)
(3) (¢ (d) (a) (b)
(4) (d (@ () (e

(5) Question not attempted
25




73.

74.

25

=+ ufen ok fed g %21 @ @ s

Tfr :

IR (A)
F, TRl I Ui wrel & ar o
aga 31feres foman 7 et =nfaw |

HRO(R) : T THR FUMHD §9d
Hdl B, a9 AT S I el w
%I gHH o e It &t Ta i @ 8 |

%<

(1) (A) 3R (R) qHf & 2 @1 (A) H
e HR (R) B |

(2) (A) 3R (R) aF1 & &, Fohrg (A) 1
& R0 (R) TE R |

(3) (A) T, fohg (R) 3@ § |

(4) (A) == g, Fg (R) T R |

(5) 3G A

gifera Hifv
G G-I
(A) O wie (i) Rr=idtwa
frgr k|
(B) ANMRTH T (i) VoA AT
it fgr
C) =gswdm (i) e s
(D) @fa fawm (iv) %
g
TehdTeh! ST JENT T §T HE I AT :
(A) (B) (C) (D)
(1) @ @) (i) (v)
(2) G(v) () (i) (i)
(3) (i) (i) @) (iv)
4) (v) () (ir) (i)
(5) ITgafa wR

RS T—. —L——— L——. TS, WA VLIS TS i A

ﬁmﬂa’«rmﬁﬁw '
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73. Read the following and choose the

correct answer from the codes given
below :

Assertion (A) : In the Ricardian
Equivalence approach,
governments should not bother
too much about deficits financed
by debt. '

Reason (R) : People just save to pay
for higher anticipated future
taxes when the government
dissaves.

Codes :

(1) Both (A) and (R) are true and (R)
is correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not correct explanation of (A). -

(3) (A)is true, but (R) is false.
(4) (A)is false, but (R) is true.
(5) Question not attempted

74. Match the following :

List-I List-1l
(A) Sun Spot (i) Sismondi and
Theory Hobson
(B) Monetary (i) Stanley
Theory of Javons
Business
Cycle
(C) Under (iii) Hawtrey
Consumption
Theory
(D) Over (iv) Hayek
Investment
Theory

Using codes, give correct answer :
(A) (B) (C) (D)

(1) @) (@) (i) (iv)

(2) (v) () (i) (i)

(3) (i) (i) (@) (iv)

4) (iv) (i) (i) (i)

(5) Question not attempted




75. 3¢ s e (BD) = 150, 6 M (NX)

= — 100 3 ==a (S) = 1000 &, 7« et
s & P A AEiH S %
argam fafae (1) %1 Srer ferem @

(1) 1000 (2) 950
(3) 900 (4) 850

(5) Irgafa Fe

76. = el W forem i s fed gu el #

¥ T W g :

A. YTl 7@ TS SUSTTHY &X
F YR SASFTRT & 39 9T
9% HLd! & Freent srfeae Tof IR
aﬁ%rﬁﬁ%ﬁwm%

B. I8 SV %W SWR % WiHidh
U @ I BNl ], T AN ANh il
% sfte e TEa € |

C. 33 Wl oy s
‘Tehfeeh U H FAT L E |

D. =IHd ASIgl & SIS i “NTehfae
T I TR e # |

%2 :

(1) ¥aa A, BsRCaag |

(2) B, CIRDATE |

(3) A, CIHRD T ¥ |

(4) A B,CarDmfigg ¥ |

(5) g A

P S ——
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75.

76.

What would be the size of
Investment (I) as per National
Income Accounting Identity in an
open economy, if Budget Deficit (BD)
= 150, Net Exports (NX) = -100 and
Savings (S) = 1000 ?

(1) 1000 (2) 950

(3) 900 (4) 850

(5) Question not attempted

Consider the following statements
and choose the correct answer from
the codes given below :

A. The concept of natural or
frictional, rate of unemployment
singles out the part of
unemployment that would exist
even at full employment.

B. This unemployment would arise
from the natural frictions of the
labour market, as people move
between jobs.

C. High unemployment benefits
tend to raise the ‘natural rate’ of
unemployment.

D. Minimum wages tend to lower

the ‘natural rate’ of
unemployment.
Codes :

(1) Only A, B and C are true.
(2) Only B, C and D are true.
(3) Only A, C and D are true.
(4) AllA, B, C and D are true.

(5) Question not attempted

25




77.

78.

25

M i 1% saftr s wrife sfem
20 =¥ &t g # & BT 7, 65 T A
AT T FEIAA © I AT AT 2
3R 80 = Y 317y 7 Ty @ & | 3TH
T oW 7@ T 30,000 ® 3N IEH!
$rsfier Sftew safyr § T 60,000
ATHTE A WH Bt § | SfeE-h

FRETRIAT % IFUR IFeh! AThEHH I
<61 witr= 3usRT Saft T A 6 e 7
(1) 20/60 (2) 45/60

(3) 15/60 (4) 1/60

(5) IR g™

s A e s A gupa d &
aﬁmﬁﬁq:

A. 3991 1 TRl I g 9 <ar 8
6 ST = Ty 7 had gaHH
I ¥ 2, afcw smwpa el
T F IgEE A ot g R e
T HE A |

B. @M 3IaR-wgE Ugd ITHN-JaTE
TH< Hd & 7 76 3 greme 31
%ol (Sfiar g3 B AUST JW 1)
90T 37T |

C. 3 3 wWrEfl 3™ & =Y
AT BT R |

E T

(1) FTTATEBHE ¢ |

(2) SaTBEC TE 2 |

(3) A CTH D HEIE |

(4) FTAATWED AE T |

(5) ST A

|
|
|

|
|
I
|
|
|
|
|
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77.

78.

Suppose a person starts his working
life at age 20, plans to work until age
65 and will die at age 80 and that
annual labour income is ¥ 30,000
and also that a windfall income of
¥ 60,000 accrues to him during the
working life. What would be the value
of marginal propensity to consume
out of the windfall income as per
lifecycle hypothesis ?

(1) 20/60 (2) 45/60
(3) 15/60 (4) 1/60

(56) Question not attempted

Consider the following statements
and choose the correct answer from
the code given below :

A. Permanent — Income theory of
consumption argues that
consumption is not only related
to current income, but also to a
longer-term estimate of income,
called “Permanent income”.

B. People prefer a  smooth
consumption flow rather than
plenty today and scarcity

tomorrow or yesterday.

C. Consumption is proportional to
permanent income.

Codes :

(1) Only A and B are true.
(2) Only B and C are true.
(3) Only C and D are true.
(4) Only A and D are true.
(5) Qﬁestion not attempted




79. HI=aTE] UM Hee & gR °H e weH
fed 3kt &3 73 2t 1 @ wE s gh
A, THHE (I0]) ITUF FAUH (I

IR R |

Il ) g vgf fRR wd R

AR T (3T3) HHA BNl 2 |

sed swvm wafv, dwm ST

eftl o SR EHell § |

H-Y @ I HT gEd! 7, g9

Rft sedi 2 |

%<

(1) $STAAIRBIAE |

(2) Fe@ A, BIARCHEE |

(3) Fae A, BHARD T2 |

(4) A, B, C3RDaft g g |

(5) 3T S i

et ) e ot A Rl o 6 @ |

SRR

YA (A) : TR g = R T !
wa@%maﬁmm@!
T & R 31 A1 F7 ST T |
2, mé’rwﬁqm%wﬁ'
Y TR |

FRO(R)  : WHH Fael &1 ged
Teuerd: SR g | T8 fomn |
AT g | G JATRel § a8 9 |
=e arar 8 T wer grn =gt
1 T B9 HEgE U €99 o T %
TWRH AU TCEHa e |

%< :

(1) (A) 3R (R) 3Fi & g @ (A) 1
& RO (R) R |

(2) (A) 3R (R) qHi & €, foveg (A) =1
& %11 (R) T 2 |

(3) (A) " &, fohg (R) @ 2 |

(4) (A) 3w g, fog (R) T 2 |

(5) Irgaa A

B.

C.

D.

|
!

|
|
!
|
|
|
|
|
|
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80.
|

79. Read the following statements about
Keynesian consumption function and
choose the correct answer from the
codes given below :

A. Current consumption depends
upon current income.

Marginal, propensity to consume
is constant and is less than one.

Average propensity to consume
is equal to marginal propensity to
consume.

The saving rate rises,
disposable income rises.

Codes :

(1) Only A and B are true.
(2) Only A, B and C are true.
(3) Only A, B and D are true.
(4) AllA, B, C and D are true.
(5) Question not attempted .

B.

C.

D. as

Read the following and choose the
correct answer from the codes given
below :

Assertion (A) : GDP is mismeasured
to the extent that a rupee spent
by the government produces
output valued by the public at
more or less than a rupee.

Reason (R) : Government services
are not directly priced by the
market. Official statistics assume

that a rupee spent by the
government is worth a rupee of
value.

Codes :

(1) Both (A) and (R) are true, and
(R) is correct explanation of (A).

E:'.:(2) Both (A) and (R) are true, but (R)

- is not correct explanation of (A).
(3) (A) is true, but (R) is false.
(4) (A) is false, but (R) is true.

(5) Question not attempted
25
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82.
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e # ufen ot R g %< # Tt S
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TS (R) R |

(2) (A) 3R (R) i & 3, Fog (A)
& HT (R) T 2 |

(3) (A) T B, g (R) 3@ & |

(4) (A) R, g (R) T |

(5) T S

wfaf¥a aieat & Sl &W w1 7 %™ (D))
w
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40+2%%|Tiﬁmmww
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(1) 160340 (2) 403160
(3) 20380  (4) 80320
(5) IrFaRd weH
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81.

Read the following and choose the
correct answer from the codes given
below :

Assertion (A) : In classical model of
output determination, money
does not affect output.

Reason (R) With output (Y)
determined by factor supplies
and technology and with velocity
of money (V) being stable over

-, time; when the central bank

-ﬁalters money supply (M) and
induces proportional changes in
nominal value of output (P x Y),
these changes are reflected in
the price-level (P).

Codes :

(1) Both (A) and (R) are true and (R)
is correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not correct explanation of (A).

(3) (A)is true, but (R) is false.
(4) (A) is false, but (R) is true.

(5) Question not attempted

In the classical model where demand

function for labour (D) = 160 - 4-\{;,!

and supply function of labour (S ) =

40 + 2% What will be the level of full

employment and the real wage rate ?
(1) 160 & 40 (2) 40 & 160

(3) 20 &80 (4) 80 & 20

(5) Question not attempted
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83.

84.

EB

40

Which of the following statements is
against Keynes'’s employment
theory ? Choose the correct answer
using codes given below :

(i) The investment demand curve is
not more elastic to the interest
rate.

In the recession, increasing the
money supply does not reduce
the interest rate, which does not
encourage private investment.
During recession, when
investment decreases, income
and employment decrease by a
smaller amount than investment.

(ii)

(iii)

Codes :
(1) Only (i) (2) Only (ii)
(3) Only (iii) (4) Only (ii) & (iii)

(5) Question not attempted

Why does not the multiplier process
go on forever ? Consider the
following statements and choose the
correct answer from the codes given
below :

A. Only a fraction of the increase in
income is consumed in each round.
The change in exogenous variable
is not sustained in each round.

C. The change 'in exogenous
variable is small.
Codes :

(1) Only A is correct reason.

(2) Only A and B are correct reasons.
(3) Only B and C are correct reasons.
(4) AllA, B and C are correct reasons.
(5) Question not attempted

According to classical theory of
output and employment, change in
guantity of money will effect —

(i) Money wages

(i) Real wage rate

(iii) Nominal Income

(iv) Level of employment

~Using above code which of the
- following is correct :

(1) (i) and (i) ~ (2) (i)and (ii)
(3) (i)and (iv)  (4) (iii) and (iv)
(5) Question not attempted

25
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86. Read the following statements and

87.

choose the right answer from the

options given below :

A. The Phillips curve was stable in
the 1960’s because the primary
source of variation in the
economy was costs, not demand.

B. In the 1970’s both demand and
costs were varying so, no
obvious relationship between the
unemployment rate and the
inflation rate was apparent.

C. What is remarkable about Phillips
curve is not that it was not
~smooth after 1960’s but that it
ever was smooth. '

Options :

(1) Only A and B are true.

(2) Only B and C are true.

(3) Only A and C are true.

(4) AllA, B and C are true.

(56) Question not attempted

Consider the following statements
and choose the correct answer from
the codes given below :

A. The modern Phillips curve states
that unemployment is at the
natural rate when actual inflation
equals expected inflation.

B. The modern Phillips curve states

that inflation is less than
expected inflation when actual
unemployment is below full
employment.

C. The short-run Phillips curve is
quite steep.

Codes :

(1) Only A and B are false.
(2) Only B and C are false.
(3) Only A and C are false.
(4) AllA, B and C false.

(5) Question not attempted
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91.
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88.

89.

90.

91.

What is the rank of India in the
‘Climate Change Performance Index’
for the year 2025 ?

(1) Fifth (2) Sixth

(3) Third (4) Tenth

(5) Question not attempted

The Internal rate of return is that rate
which set the net present value of
the project at

(1) Maximum

(2) Minimum

(3) Zero

(4) Equals to future value

(5) Question not attempted

The Golden rule of Accumulation as
proposed by Edmund Phelps relates
to the maximisation of per capita :

(1) Investment (2) Consumption
(3) Production (4) Saving

(5) Question not attempted

Choose the correct statements in the
context of the ‘q'° theory of

_investment propounded by James

Tobin.

(i) It is closely related to the
neoclassical theory.

(i) Tobin’s ‘g’ ratio provides an
incentive to invest for firms on
the basis of the stock market.

(i) The ‘q’ ratio simply indicates the
expected future profitability from

~ the installed capital.

(iv) If Tobin's ‘q’ is less than 1, the
firm can buy more capital and
issue additional shares in the
stock market.

Codes :

(1) Only (i) and (ii)

(2) Only (ii) and (iii)

(3) Only (i), (ii) and (iii)

(4) Only (i), (ii) and (iv)

(5) Question not attempted

25




92.

94.

25
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92.

94.

Which of the following statements

are not correct with regard to the

Special Drawing Rights (SDR) ?

(i) SDR is Interest free International
Reserve Asset.

(i) SDR is created by the World
Bank.

(iii) SDR allocation is a type of loan
to the member countries.

(iv) SDR is based on basket of five
currencies.

Choose the correct statement :

(1) Only (i) and (ii)

(2) Only (i), (iii) and (iv)

(3) Only (ii), (iii) and (iv)

(4) Only (i), (ii) and (iii)

(5) Question not attempted

Which of the following statement is

correct ?

(1) Cambridge economists believe
that the aggregate saving ratio is
independent of the distribution of
income.

The neo-classists maintain that
the aggregate saving ratio
depends on the distribution of
income.

In Cambridge model, investment
function is non-existent.

Most neo-classical economists
agree that in general it is
impossible to form a capital
aggregate.

(5) Question not attempted

(2)

(3)
(4)

The concept which reflects the
various things a person may value
‘doing or being’ is called —

(1) Freedom = (2) Functionalities
(3) Entitlement (4) Capabilities
(5) Question not attempted
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95.

96.

97.

If Lorenz curve is parallel to Y-axis,
then value of Gini coefficient would
be —

(1) zero

(2) one

(3) between zero to one

(4) negative

(5) Question not attempted

Which of the following statements
regarding market failure are correct ?

(A) An important  cause  of
environmental degradation is
market failure.

(B) Common property resource is a
cause of market failure.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.
(4) Both (A) and (B) are incorrect.
(5) Question not attempted

Assertion (A) : Gini coefficient does
not depend on whether we
measure the income in dollars or
in rupees or whether the
economy is rich on average or
poor on average.

Reason (R) : If we are interested in
inequality we want a measure of
the dispersion of income, not its
magnitude.

Choose the correct option :

(1) Both (A) and (R) are true and (R)
is the correct reason of (A).

(2) Both (A) and (R) are true but (R)
is not the correct reason of (A).

(3) (A) is true, but (R) is false.
(4) (A) is false, but (R) is true.
(5) Question not attempted

25
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98. Which of the following statement/s

99.

a5

are as per Amartya Sen regarding
poverty ? : :
(A) Failure of basic capabilities

leads to overall poverty and

deprivation.
(B) Provision of social security can
exclusively rely on some

benevolent initiative on the part
of the state.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.
(4) Both (A) and (B) are incorrect.
(5) Question not attempted

Which among the following
instruments comes under ‘Command
and Control’ method to control the
pollution ?

(i) Fine

(i) Penalty

(iii) Legal Actions

(iv) Imposition of tax
Choose the correct code :
(1) Only (i) and (ii) -

(2) Only (i) and (iv)

(3) Only (i), (i) and (iv)

(4) Only (i), (ii) and (iii)

(5) Question not attempted

. A set of all alternative goods and

services, a person can command in
a society through totality of their legal
rights and opportunities is called

(1) Entittement (2) Functionalities
(3) Capability (4) Freedom
(5) Question not attempted
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Which of the following is the direct
estimation method of environmental
valuation ?

(1) Hedonic price method

(2) Travel cost method

(3) Averting Expenditure method
(4) Contingent Valuation method
(5) Question not attempted

Under the Delphi technique for

“contingent valuation method,

respondents, who are interviewed for

environmental valuation, are —

(1) Consumer

(2) Experts

(3) People living near environmental
sites

(4) Government officials

(5) Question not attempted

What is shape of the marginal
abatement cost curve ?

(1) Itis horizontal.

(2) Itis vertical.

(3) Iltis positively sloped.
(4) Itis negatively sloped.
(5) Question not attempted

Consider the following statements
regarding Hedonic pricing method :

(A) Itis a direct method.

(B) It is based on strong
complementarity assumptions.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.
(4) Both (A) and (B) are incorrect.
(5) Question not attempted

25




105.

106.

107.
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105.

106.

107.

Consider the following statements
regarding  contingent  valuation
method of valuing environmental
good :

(A) In this method the willingness to
pay is found out indirectly.

(B) The approach involves a
hypothetical market with no real
resource commitment behind the
response.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.
(4) Both (A) and (B) are incorrect.
(5) Question not attempted

An externality occurs whenever an
effect of economic activity imposes a
net cost or benefit on :

(1) Buyer (2) Seller
(3) Third party (4) Government
(5) Question not attempted

Consider the following statements
regarding the valuation of resources :

(A) No use value relates to the
preservation of resources.

(B) Option value reflects the value
placed on ability to use the
resources in future.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.
(4) Both (A) and (B) are incorrect.
(5) Question not attempted




108.

109.

110.

Ra ® gaq foee @gd & fou Avee
et hHas R FW F Reerd fea
A HIR ?

(1) TE T qAE A

(2) T wiferdh e

(3) Haa fawma woTe™ s
(4) HriHn FRaT=ae T -
(5) IrgaRa s

g1 AT e Haq fasa @iea @ waf_m
2

(1) TSR 1 — 18 Tt 7

(2) wEEisht 5 — SAftrep gHEar

(3) wEEiSt 2 — T 3@ (ST &)

(4) TEStt 9 - JEW, TENEAT IR
IR e

(5) IrgaRa T

SRS T F gy § e e feg e F

(i) % TR H afsha YfireeT i aTar

(ii) EYQ 6t AT I TF THTATR |

(iii) I8 37 TEmeAl % Hug AR A
i g S STl & TR A § |

(iv) IR & % IT=wia Ig HHT 14T 8

f5 e @R H Tew § wh |

Srerard e TE E |
SR A RTAFIT AN E ?
%

(1) = (i) T (i)

(2) e« (i) T (i)

(3) == (i), (iii) T (iv)
(4) (i), (i), (iii) T (iv) fr
(5) Fgara s

108.

109.

110.

Which organisation is responsible for

preparing the National Indicator

Framework for SDG in India ?

(1) National Sample
Organisation

(2) National Statistics Office

(3) Ministry of Sustainable
Development.

(4)

(5)

Survey

Ministry of
Implementation.
Question not attempted

Programme

Mudra Yojana is related to which
Sustainable Development Goal :

(1) SDG 1 — No poverty
(2) SDG 5 — Gender Equality
(3) SDG 2 — Zero Hunger

(4) SDG 9 - Industry, Innovation
and Infrastructure

(5) Question not attempted

Consider the following statement
related to Coase theorem :

(i) It considers active role of
Government.

(i) Cost of bargaining is assumed to
be zero.

(iii) It is related to property rights of
those resources which are

affected by the externalities.

(iv) Coasean solution assume that
all the externalites are not
captured in the value of property
rights.

Which of the above statements are
true ?

Codes :

(1) Only (i) and (ii)

(2) Only (i) and (iii)

(3) Only (ii), (i) and (iv)
(4) Al (i), (i), (iii) and (iv)
(5) Question not attempted
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&

T8 o o R g o B fa9w | 111. A mechanism in which the permits or
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(2) SATIR I R (1) Exchangeable permit
(3) waq Wi (2) Tradable permit

(4) T Tt (3) Sustainable permit

5 (4) Government permit
) e (5) Question not attempted

i fafeme & sifae @ @sfta | 112. Consider the following statements
e st wRER St regarding rationale for environmental

regulation :
(A) et wfeeaaf, ooy w9 & wpfos (A) Im -
perfect competition,
THIHR, TWHR % fafm & fog particularly natural monopoly is
IR A S | the  tradiional  normative
(B) T@R & fafam % wh 3 @ ’rléztﬂ::gﬁn for government
Sfee la_ﬂsﬁ il |5I_T=FT@'-|T% . (B) Another major rationale for
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(1) %o (A)E 2 | . casihof imperf;ect ir.xformation.
r ;
@ et At
(3) ()37 (B) T w2 (2) Only (B)is correct.
4) (A)SRB)TTTME (3) Both (A) and (B) are correct.
(5) ARG T (4) Both (A) and (B) are incorrect.

(5) Question not attempted

[ dhe F P @Y T PR | 143 Wwhat was the primary purpose of

(AR Uil g AT ? | austerity measures imposed during
(1) 3= el =t o sewea @ | the Euro Crisis 2
e fm R | (1) To encourage higher
: government  spendings to
(2) TERfa B weE W I H % stimulate economic growth.
SAFEHT T | | (2) To raise inflation and devaluate
(3) oiatig awR ® @i w3 the Euro.
T I <hT &I HTAT | l (3) To limit international trade and
) Y T Y H HET qAT | protect domestic industries.
R R 4.4 (4) To reduce public debt and
Y -l o l "-ii:: restore market confidence.
(5) Irguid I | (5) Question not attempted
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114.

115.

116.

Assertion (A) : Pollution Tax has
double dividend benefits.

Reason (R) : It not only- controls
pollution but it also earns
revenue for the government.

Choose the correct code :

(1) (A) is correct and (R) is the
correct explanation of it.

(2) (A) is correct and (R) is not the
correct explanation of it.

(3) (A)is incorrect but (R) is correct.
(4) (A) is correct but (R) is incorrect.
(5) Question not attempted

If actual level of pollution is 180 tons
per months, standard level of
poliution is 200 tons of emissions per
month and $100 per ton per month is
the subsidy to be paid by polluter,
then what is the total subsidy
received as per the per unit subsidy
on pollution reduction ?

(1) $ 38,000 (2) $2,000

(3) $ 20,000 (4) $ 10,000

(5) Question not attempted

Consider the following

transferable (tradeable)

permit market :

(A) Equilibrium in the market results
in all firms holding permits and

regarding
pollution

controlling emissions
irrespective of initial allocation of
permits.

(B) At equilibrium, marginal savings
are equalised among firms.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.

(4) Both (A) and (B) are incorrect.

(5) Question not attempted

25
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(1) A-H B-F C-G
(2) A-E B-F C-H
(3) B-E C-F D-G
(4) B-H C-G AF

(5) I %A

D.

|
[
l
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118.

l

!

|

|

| W _
IE_ Choose the correct match of List-A
|

|

117. Consider the following statements

regarding shadow prices :

(A) It is used to cover the value of
social benefits or costs which
are distortedly priced by the
market.

(B) Use of price relationships
observed elsewhere in the
market for similar item is one of
the methods to derive shadow
prices.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.

(4) Both (A) and (B) are incorrect.

(5) Question not attempted

List-A gives concept and List-B gives
meaning of concept.

List-A List-B
Pollution E. A fee imposed
charge directly on the
actual discharge of
pollution
Product F. A fee added to the
charge price of a pollution-
generating product
Pigouvian G. A unit charge on a
tax good whose
production
generates a
negative
externality.
Emission H. A fee that varies
charge with the amount of

poliutants released

and List-B :

(1) A-H B-F C-G

(2) A-E B-F C-H

(3) B-E C-F D-G

(4) B-H C-G A-F

(5) Question not attempted
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119.

Consider the following statements

. with regard to report on Global

120.

Multidimensional  Poverty  Index

(MPI) for the year 2024 :

(i) MPI uses 12 indicators across
three dimensions.

(i) Globally around 1.1
people are living in poverty.

(ili) One half of the people living in
poverty are children.

(iv) India had the largest number of
people living in poverty.

Which of the above statements are

correct ?

(1) Only (i) and (ii)

(2) Only (i), (iii) and (iv)

(3) Only (iii) and (iv)

(4) Only (ii) and (iv)

(5) Question not attempted

billion

Statements related to Gender
Development Index (GDI) are given :

(i) GDI is the ratio of Male HDI to
Female HDI value.

(i) GDI value closer to one
indicates higher gender equality.

(iif) GDI assesses the gender gap in
three key areas of health,
education and economic status.

(iv) GDI score of India for the year
2023 was -780.

Choose the
statement :

(1) Only (i) and (ii)

(2) Only (ii) and (iii)

(3) Only (i), (ii) and (iv)

(4) Only (i), (iii) and (iv)

(5) Question not attempted

correct code of

25
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122,

123.

124,
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121.

122.

123.

124,

Which of the following is not a model
of Endogenous growth ?

(1) The Arrow model

(2) The Lucas model

(3) The King-Robson model

(4) Solow model

(5) Question not attempted

According to Solow, the knife-edge

equilibrium of Harrod’s model is due

to its assumption of —

(1) Fixed proportion of capital and
labour in the production process.

(2) Assumption of full employment.

(3) Constant price level

(4) Marginal propensity to save
remains constant.

(6) Question not attempted

According to Harrod, technological
change would be labour saving
when — :

(1) Capital — Output ratio rises

(2) Capital — Output ratio declines
(3) Capital — Labour ratio rises

(4) Capital — Labour ratio declines

(5) Question not attempted

Which of the following statements

are correct with regard to Physical

Quality of Life Index (PQLI) ?

i. It consists of four indicators to
measure the well-being.

ii. The index gives equal weightage
to all the indicators.

ii. This index is a non-economic
measure of well-being.

iv. Its value lies between O to 1.

Choose the correct code :

(1) Only i and iii are correct.

(2) Only ii and iii are correct.

(3) Only i, iii and iv are correct.

(4) Only i, ii and iv are correct.

(5) Question not attempted
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What is the primary engine of
sustained long run economic growth
in the Uzawa-Lucas model ?

(1) Exogenous Technical Progress

(2) Saving Rate

(3) Accumulation of Human Capital
(4) Capital-Output ratio
(5) Question not attempted

Which of the following statements
are correct with regard to the Harrod-
Domar model ?

i. Both Harrod and Domar prove
that for the equilibrium in an
economy, growth of income
must be equal to saving to
capital output (S/C) ratio.

ii. Harrod uses incremental output-

capital ratio while Domar relies

on incremental capital-output
ratio.

Harrod uses accelerator while

Domar uses multiplier in their

model.

Harrod-Domar models  rely

greatly on capital theory of value.

Choose the correct code :

(1) Only i and iii are correct.

(2) Only i, iii and iv are correct.

s

iv.

(4) Onlyl ii and iii are correct
(5) Question not attempted

According to Solow model, different
countries will converge to same per
capital income if their —

i. Saving rates are same.

ii. Population growth rates are same.
iii. Technology level is same.

iv. Level of capital stock is same.
Which of the above statements are
correct ?

(1) Only iand iv are correct.

(2) Only i and iii are correct.

(3) Only iii and iv are correct.

(4) Only i, ii and iii are correct.

(5) Question not attempted

25
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128.

129.

130.

Consider the following facts
regarding Lewis model of growth :

(A) Lewis model is inextricably
linked up with the growth of
capitalist surplus.

(B) The growth of capitalist surplus
and thereby the growth of the
economy stops at that point
where capital accumulation has
caught up with the population so
that there is no surplus labour.

Choose the correct option :

(1) Only (A) is correct.

(2) Only (B) is correct.

(3) Both (A) and (B) are correct.

(4) Both (A) and (B) are not correct.

(5) Question not attempted

Which of the following is true with
regard to Hicks, Neutral Technical
Change ?

(1) Constant capital to labour ratio
(2) Constant capital to output ratio
(3) Constant labour to output ratio
(4) Constant output level

(5) Question not attempted

In case of the Neo-classical
Production Function F(K, L, T) where

K-capital, L-labour and T-Technology,

the condition :
lim

o (2]
K—-0 \ oK oL

_L—>0
lim [ﬁ EE L,
K— o | 0K oL

must be satisfied. This condition is
given by the economist :

(1) Gary D. Hansen

(2) 2vi Hercowitz

(3) Ken-Ichi Inada

(4) James J. Heckman

(5) Question not attempted

= lim
Lo

and
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131.

132.

133.

Facts about the Golden Rule of
Accumulation are given : :

A. It was developed by E.S. Phelps.
B. It is optimal interest rate that
maximizes per capita
consumption.

When per capita consumption is
maximised, saving rate is equal
to profit rate.

The consumption-saving curve
(CS curve) is U-shaped curve.
Choose the correct combinations of
facts :

(1) Only A and B are correct.

(2) Only A and D are correct.

(3) Only A and C are correct.

(4) Only A, C and D are correct.

(5) Question not attempted

C.

D.

Which one of the following is not an

assumption of the neo-classical

capital theory ?

(1) Output per person varies
inversely with the interest rate.

(2) Rate of return on capital is the
profit or interest rate.

(3) Wage rate varies inversely with

the interest rate.

(4) Capital-Labour ratio  varies

inversely with wage-interest rate

ratio.

(5) Question not attempted

List-A gives concepts and List-B gives

the names of the growth models :

List-A List-B

Learning by D. P.M. Romar

doing model

Learning by E. King-Robson

watching model

Learning by F. Arrow model

investment

Choose the correct match of List-A

and List-B :

(1) A-D, B-E,

(2) A-F, B-D,

(3) A-F, B-E, C-D

(4) A-E, B-D, C-F

(5) Question not attempted

A.
B.
C.

C-F
C-E

25
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134.

135.

Statements about Kaldor model of

growth are given. :

A. Kaldor divides income into tw
categories, wages and profits.

B. ‘Saving propensities for profit-
earners (o) and wage-earners
(B) are givenas 1 < a < B.

C. The model assumes ‘Full
employment’ in the Keynesian
sense.

Proportionate rate of growth in

“_l_:iE total real income is different from

the proportionate rate of growth
in output per head.

Choose the correct combination of
statements :

(1) Only A and B are correct.

(2) Only B and C are correct.

(3) Only A and C are correct.

(4) Only C and D are correct.

(5) Question not attempted

Which statement is not correct
according to the Lucas model of the
New Endogenous Growth Theory ?

(1) Investment on education leads
to the production of human
capital. :

Lucas makes a distinction
between internal and external
effects of human capital on
production.

It is investment in physical
capital rather than human capital
that has spillover effects that

(2)

3)

increases the level of
technology.

(4) Each firm, faces constant returns
to scale while there are
increasing returns for the whole
economy.

(5) Question not attempted

o
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In Domar model of growth sigma

effect represents —

(1) Ratio of investment to increase
in income.

(2) Steady growth of income at full
employment.

(3) Multiplier times the increase in
investment.

(4) Total net potential increase in
the output of the economy.

(5) Question not attempted

. In Fei-Ranis model of growth the

pace of economic growth s
determined by :

A. Total agricultural surplus

B. Profits generated in industrial
sector.

Choose the correct option :

(1) Only A is correct.

(2) Only B is correct.

(3) Both A and B are correct.
(4) Both A and B are incorrect.
(5) Question not attempted

. Which statement regarding Solow

model of growth is correct ?

(1) Solow took into account the
problem of balance between
warranted growth and actual
growth. :

(2) Solow considered capital goods
to be highly heterogeneous.

(3) There is presence of investment
function in Solow model.

(4) Solow considered technical
progress as an exogenous factor
in the growth process.

(5) Question not attempted
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= (1) Factors

Which of the following are not true about

the Average Fixed Cost of a firm ?

(i) Average Fixed Cost (AFC) never
reaches zero.

(i) Average Fixed Cost reaches
minimum when MC intersects
AFC.

(i) The shape of Average Fixed

~ Cost curve is linear.

(iv) Average Fixed Cost is maximum
when output is zero.

Codes :

(1) (i) and (ii) (2) (ii) and (iii)

(3) (ii) and (iv) (4) (ii), (iii) and (iv)

(5) Question not attempted

Which of the following assumptions

is not the basis of Wicksteed's

solution to the product exhaustion

problem using Euler’s theorem ?

of production
perfectly divisible.

(2) Linearly homogeneous production
function.

(3) If a variable factor is increased, it
increases the marginal
productivity of the fixed factor.

(4) It is applicable only in the short
run.

(5) Question not attempted

are

If the firm operates in such a way
that the additional revenue from
selling an additional unit equals the
cost of producing an additional unit, it
reaches the —

(i) Profit maximization point

(i) Price maximization point

(i) Cost minimization point

(iv) Revenue maximization point
Codes :

(1) Only (i)

(2) Only (i) and (ii)

(3) (i), (i) and (iii)

(4) (i), (iii) and (iv)

(5) Question not attempted
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142.

143.

According to Modern theory of Rent,

the elasticity of factor supply

be the
will be

curve, will

economic rent and
the transfer earnings.

(1) higher, higher, higher
(2) higher, lower, higher
(3) higher, lower, lower

(4)
(5)

lower, lower, higher

Question not attempted

Consider the following statements
and select the correct answer by
using the codes given below :
Statement | : If only one input is
variable and the firm is a
- monopolist in the product market
but a perfect competitor in the
input market, the firm's demand
curve for the input is given by the
value of the Marginal Product
(VMP) curve of the input.
Statement Il : The excess of an
input’s Marginal Revenue
Product (MRP) over Value of the
Marginal Product (VMP) at the
level of utilization of the input is
called monopolistic exploitation.
Codes :

(1) Statement | is correct, but
Statement Il is incorrect.
(2) Statement | is incorrect, but

Statement |l is correct.
(3) Both the statements | and |l are
correct.

(4) Both the statements | and Il are
incorrect.

(5) Question not attempted
25
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(a) Afe dewyr qepieht Wil &t & o &
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T |
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(c) afE o TEA ekl wfy &) A T A
Yot 1 ETiféeh ST 5 ST |

(d) Tkt sl o # w9 Ot %
WTfeTeh ST I T e et & |

%

(1) heed (a) @ (b) wéi =& & |

(2) % (a), (b) 7T (c) TR T & |

(3) s (b), (c) 7 (d) Wt T & |

(4) (a), (b), (c) 7 (d) &¥ft &t et € |

(5) e s

Th ATH-ITHauehiVl THIHRT 79T | 145,

I U M F@ @ (% #) wew
TC = 5x + 20 gRI cqTied LT & a1 3
IATEA F T S wTs &t < i i |
T -gER o 3 e | e R e |
ﬁa@ﬁﬁn%:x1=55—P1,mﬁﬁﬁ?ﬂai
SR &R A AR 2 x, = 70 - 2P, |
THRET g YR SR § T 6 |
Fraffe et sfie 7 |
(1) 25, 30 (2) 55,70 I

|

|

(3) 35,50 (4) 30, 20
(5) gaRa ww
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144.

Consider the following statements
and select the correct answer using
codes given below :

(a) If there is neutral technological
progress, the relative shares of
factors in income will remain
unchanged.

(b) If there is capital deepening
technological  progress, the
relative share of labour in
income increases.

(c) If there is labour-deepening
technological  progress, the
relative share of capital in
income increase.

(d) Technological progress does not
affect the relative share of labour
and capital in income.

Codes :

(1) Only (a) and (b) are not correct.

(2) Only (a), (b) and (c) are not

correct.

(3) Only (b), (c) and (d) are not
correct.

(4) (a), (b), (c) and (d) all are not
correct.

(5) Question not attempted

A profit-maximizing  monopolist
produces its output with a total cost
(in ) function given by TC = 5x + 20
and sells its output in two market
segments which are completely
separated from each other. The
demand for the product in market
segment 1 is : x, = 55 — P, while
demand in market segment 2 is :
x, =70 - 2P, :

What prices should be charged by
the monopolist in each market ?

(1) 25, 30 (2) 55,70

(3) 35,50 (4) 30,20

(5) Question not attempted
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WA 8 a1 3 b T faqa T a6
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introduced the concept of
Prisoners’ Dilemma in game theory ?

(1) John Nash  (2) Von Neumann
(3) AW. Tucker (4) Gary Becker
(5) Question not attempted

Consider the following Assertion (A)

and Reason (R) and select the correct

answer using the codes given below :

Assertion (A) : For a normal good the
compensated demand curve is
somewhat less responsive to
price changes than is the
uncompensated demand curve.

Reason (R) : The uncompensated
demand curve reflects both
substitution and income effects
of price changes, whereas the
compensated demand curve
reflects only substitution effect.

Codes :

(1) Both (A) and (R) are true and (R)
is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R) is
not the correct explanation of (A).

(3) (A)is true, but (R) is false.

(4) (A) is false, but (R) is true.

(5) Question not attempted

According to the Modern theory of

cost, which of the following cost

curves coincide with each other and

are a horizontal straight line over a

wide range of output ?

(1) Short-run average cost curve and
short-run marginal cost curve.

(2) Short-run average variable cost

curve and short-run average

cost curve.

Short-run average variable cost

curve and short-run marginal

cost curve.

(4) Short-run average cost curve
and long-run average cost curve.

(5) Question not attempted
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149.

150.
iand Reason (R) and select  the

5

Consider the following Assertion (A)
and Reason (R) and select the
correct answer using the codes given
below :

Assertion (A) : ISO cost line is a
straight line.

Reason (R) : The. prices of factors
are given and constant for the
firm.

Codes :
(1) Both (A) and (R) are true and (R)
is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R)
is not the correct explanation of
(A). :

(3) (A)is true, but (R) is false.
(4) (R) is true, but (A) is false.
(5) Question not attempted

Consider the following Assertion (A)

correct answer using the codes given
below :

Assertion (A) : In the monopoly market,
there is excess capacity.

Reason (R) : In monopoly market,
the output is more than optimum.

Codes :
(1) Both (A) and (R) are true and (R)
is the correct explanation of (A) .

(2) Both (A) and (R) are true, but (R)
is not the correct explanation of
(A).

(3) (A)is true, but (R) is false.
(4) (R)is true, but (A) is false.
(5) Question not attempted
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